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Frs Peirce being abosent, 1t was noved und seconded
that Governor Powerg act s Chalrmun,

GOV POVERS: ALl »ipght. The meeting to be in order.
Firgt, the minutes of the last meebing, Frank?

HRe RIRRWOOD: Hove the minubtoesS eees

GOV. POWERS: feconded by ir. dMugford.

FES. STAHL: There was a corrccbilon,

GOV. POWERS: All right. The minutes arc approved
as corrected. We will proceed with the calendar items.

¥Re HORTIG: If the Commission please, we may take

some of these items oubt of order because of requests for

holding, because of possible late arrival of people who arg

interested in themn. The 7 a.m. plane this morning out of
lLos Angeles left at £:39 and Director Helson, who is inter:
in one of the items, has requested if at all possible that i
Commission not consider it uvntil 11 ofclock, at which tiune
he can be here.

GCV. POWERS: Sure, that's agreeable. what item do

o

you wish to take up?

M. HORTIG: Page 1 would bhe in order.

GCV. POWERS: All rlbnu o

\R. HORTIG: The Douglas Oil Company of Californis,
who have one of the leases at Huntington Beuach on which
there has been exploration and in this case actually two
wolls drilled for dovelopment and on produchion, have

requested a deferment of further drilling and operating

3
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poguirements in order Lo permnit waalyses of jeolosieal wund

n

nsehandeald dolormabion which they have unl uddivional in-
Lormutlon which they belicve will bocome available on
sdjolning properticc; wnd, therefore, it is recommended
the owecutive officer be authorized to grunt Douslas 0il
Company a deferment undor the lease esee

wfte KIREWOOD: I move.

GOV. POVERS: I, KHirkwood woved, seconded hy i,
tagford, that the calendar item be gr.nted. Yo objection]
That will be the order. Now ...

wile HORTIG: Puge 2. The Commission may recall there
are mineral exbraction leases in Cwons Lake for the extracd
tion of wvarious industrisl chemicals. Columbia-Southern
Chenicgl Corporation has requested that a new, additional
mineral extraction lease be offered under competitive publi
bidding for limited areas, as are described in the tabula-
tions attached under this endar item. It is recommendsd
that the Commission authorize the offer of the lease undor
cormpetitive bidding seee

HR. EIRKWOOD: I move.

GOV. POWERS: Mr. Kirkwood moves, seconded by ir,
Fugford, that this recommendation of the Commission he
sranted.

MR. MHORTIG: Page Le The Commission has previously
aunthorized, after competitive public bidding, the issuance

e a mineral lease in Inyo County for extruction of gold,

‘J

VA

c
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under which the operabtors huve hud exbroue difficulty
pothing equipnent and, even more o, porsonncl. They have
requested additlonul deflerment ol operating requirencnts
Lor a period of two years, wibh the anticilpation that
dovelopment of the lease may be resumed. There would be
1o benefit to the State in cancelling the lease at this

b

boins no

t

time. The annunal rentals ave being pald. There
detriment in continuing the lease, in the opinion of the
staff, it is rocommended that the request be granted.

“He KIRKWOOD: lLiove .

GOV, POWERS: Yes. HNMoved and seconded that the
deferment be granted.

MR, HORTIG: Pupge S5.¢.s a situation in which the
mineral lease has been granted following work under a pros-
pecting permit, but there has been extreme difficulty in
developing commercial grades of uranium ore, although e...

MR. EIRKWOOD: love.

GOV, POVERS: Moved and seconded that this aunthorizabiq
be granted.

Mite HORTIG: Page 6 - next calendar itern.

MR. SMITH: Sale of vacant school land. I shall read
the reccommendation.

LRe KIRKWOOD: These are routine?

MR. SMITH: These are routine.

. KIREWOOD: T move the rccommendatlon.

QOV. POWERS: It has been movaed and seconded that these¢

£

DI

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA



W o N 0 O & N e

e T T O
8 b b 5 K § R B B B B

21
22

24

&

28

P&V-10M-2-53

be rranted. Mo objection? So will be the order. That
bules us vp o 10

FRe SMINH: Inclusive. That is roubine acquisition ol
Federal land. The applicant has cancelled his application

with the State and it is recomuwended that the Commicsion

debermine that it is to the advantage of the State to selegt

the acrease, containing 160 acres in San Bernardino County)

»

and that the Commigssion approve the sale in accordance witl

regulations governing this land,
. KIREWOCD: liove.

GOV. PCWERS: Hoved and seconded that this be dones
I would like to ask one guestion. In making this exchange
of lands, you never get acre per acre.

MR. SMITH: Thatts what this is -~ acre per acre; but
on an oubtright exchanse sess

GOV. POWERS: Mr. ilugford has a phone call and will be
excused.

MR. SHMITH: ... the exchange is made on the basis of
equal value.

GOV. POWERS: HBqual wvaluc but not equal acreage.

MR. SMITII: Vot equal acreage. The selections are madg
on the basis of equal value.

MRe HORTIG: Page 1l. It is requested thab the Com-
mission defer consideration at thils time. There has been
a question raised with respect to the legal procedure, with

the Attorney Generalt's olfilce.

RIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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Pape 12440

R« SMITH: Sale of vacant Iederal land. It is vrocons-
mended that the Commigssion determine that it is to the
advantape of the State to select the Pederal land embraced
in 48L.76 acres in Stanislaus County; that the Commission
find that said Federal land ig not sultable for culbtivatior
that the Commission approve the sale of said land to the
applicant for cash.

MR. KIRKWOOD: I move it.

GOV. POWERS: Moved ~~ and the recommendation will be
granted.

MR. HORTIG: Page 1l3. To clarify the record, it is
recsommended that the Commission authorize a correction of
the lease number reference in the minutes of May 13. This
is actually the item which is flapgged in the front page of
the minutes.

GOV. POWERS: It has been moved that we grant this cor-
rection. No ocbjection? Such will be the order.

MR. HORTIG: I am sorry. This is a second one, similar

MR. KIRKWOOD: T move it.

GOV. POWERS: Courrection is granted, then.

MR. HORTIG: Page lh. As the Commission knows, the
Division of Lands has a service contract with the Division
of Audits of the Department of Finance for execution of
certain audit work in Long Beach in connection with Chapter

20 and on estimates furnished by the Division of Audits
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Just before the cloge of bthe fiscul year, the Director of
Finance indicated informally that subject to Commigsion
approval the staff were authorized to encumber the funds
to provide for an increase for payments through the fiscal
year of l,500.0C. This item is, in effect, to confirm the
action whicn has been taken and had to be taken before
June 30 to be effective.

M. KTREKWOOD: I'd move the approval.

GOV. POWERS: It has been moved and szconded *“hat the
approval be granted.

IMR. HORTIG: Page 15 is the explanation. Page 16 ¢..
On May 13, the Commission authorized the issuance of a
lease at increased rental rates over the normal rates Lo
take the place of a performance bond, which the lessee at
the time felt he could not furnish. Since that cime the
lessee submitted the performance bond and has requested
that the normal type of lease be issued rather than the
special type. Recommending that the Commission modify the
minutes cses

MR. KIRKWOOD: I move that.

GOV. POWERS: It is moved. So will be the order.

MR+ HORTIG: Page 17. In connéction with the lease
which the Commission has heretofore authorized to Richfielqd
0il pursuant to competitive public bidding in Rincon Field,
Ventura County, an application has been received for approv

of a causeway to connect the mainland with the offshore

1)

”

al
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drilling islands, The caunceway has beon desipgned by consult
ing structural enpineers and the United “tates Corps of

Engineers have lssued a gtabement of nonobjection to the

congbructiony insofar as navigation interests are concerned.

Therefore, it is recommended that the Commission authorize
the approval of the location and construction by Richfield
0il Company of an open pile covseway connecting the filled
land drillsite on P.R.C. 1460.1 with the upland in Venbura
Countye.

iR, KIRKWOOD: Is this strictly legal?

lMR. SMITH: Yes sir.

MR. SHAVELSON: I haven't studied it, frankly. 1
don't see anything here ....

MR KIRKWOOD: Well, they aren't allowed to use pilers.

MR. HORTIG: ‘This cannot be used for drilling, sir.

A1l drilling will be on the island. This is Just a means

of getting from the upland to the island. Ve have an anald

. e . e |
gous instance, but shorter, in lMonterey. This is in Ventura

County arnd Ventura County had no objection to the original
construction of the islands elther.

IR, KIRKWOOD: What kind of a bond for the removal of
the strudture is there? N | |

MR. HORTIG: None additional contemplated in view of tlh
large bond already in for the island and for operations
under the lease as such, which it is contemplated will alsqg

effectively cover this. The structure as proposed 1s going

T

s

e
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part at least, as heretofore indicated. We do have auxilic

tc be relatively simple, compardively simpler than any

other structures ou the lease.

MR. KIRKWOOD: Do you think there should be any guestiopn,

Jay, on this?

FMR. SHAVELSON: I don't think I'd like to say, just
looking at it this quickly. When I read over it, I didntt
think there was. Therets certainly general authority in
the Commission. We would be glad to study the question.

MR. KIRKWOOD: I hate to hold the thing up.

MR. HORTIG: May I suggest We do have an analogy, in

piering-facilities adjOining the Monterey island, with all
the Monterey drilling operations being conducted on the
island. It is for easy access, storage and transport of
materials. It does not reach the shore, but there is a pisg
there in conjunction with the drilling island.

MR. MUGFORD: Could the Commission take the action of
approving it subject to the Attorney General's finding no
difficulty?

¥R. KIRKWOOD: Is anyone here from Richfield?

MR. HORTIG: Mr. Cook. | |

GOV. POWERS: Do you have any comment on this, Mr. Cook

IMR. COOK: We had a check by our legal staff and there
was no question in their minds about the legality of it.

MR, KIRKWOOD: Is this somebhing thatt's a rush Jjob?

Would it hold wou up if we did ask for just an Ae G.?S «cues

Yy

r
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MR. COOK: We have the island under construction at the
present time and if this could be built simultaneously it
would be a help.

GOV. POWERS: Shall we pass it with the approval of
the Attorney General if he acts in a reasonable time?

MR. KIRKWOOD: Yes, let's put it on the basis of
approval, unless within ten days the Attorney General asks
that further time be given. That wouldn't hold you up any
material amount of time.

GOV. POWERS: The Commigsion will vobe for the recom-

mendation of approval of ITtem 17, with the understanding cof

ten days?! approval or disapproval by the Attorney General.

No objection? That will be the order then. Then, next ..
MR. HORTIG: Pages 18 through 23 I can summarize for

the Commission. You have the record of legislative action

before you. The principal interest, of course, is the fact

that the Governor has signed A.B. 47, so that later discus+t

sions which we have in this calendar, which are predicated
on A. B. 47 possibly becoming effectlve, can be discussed
on the basis that it is effective.

GOV. POWERS: It is approved.

VR. HORTIG: The balance are routine. To the moment,

we know of no veto of any of the bills that were forwarded

to the Governor, bills which will affect the Lands Commissi

GOV. POWERS: That will come the day after Ltomorrow.

MR. HORTIG: Right.

4
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1 MR. KEIRKWOOD: Are we going to have to promulgate any
2 | regulations under this legislation?
3 MR« HORTIG: Yes, under A. B. 80,
4 MR. KIRKWOOD: Is that in process?
5 MR. HORTIG: It is in initial study because some of
6 | the modifications under A. B. 80 of the Public Resources
7 | Code related to geological and geophysical permits. The
8 | legislative intent was that, inasmuch as the language that

9 | such operations may be freely conducted has been stricken,
10 | it was contemplated that the Commission would remove the

11 | first five hundred feet without inspection from the rules
12 | and regulations. It is going to have to be reviewed by the
13 | Commission as to whether it should be done, in fact.

14 GOV. POWERS: What do you wish 5o do on this?

15 MRo HORTIG: This is merely an informative item for

16 | you gentlemen,

17 GOV., POWERS: No action to take on that?
18 MR+ HORTIG: Right. Scurrying through, page 24 through

19 | 356 represent actions taken under executive authority heretd-
20 | fore, under authorization from the Commission. It is recon|-
21 | mended that the Commission confirm these actlons.
IS MR. KIRKWOOD: These have been reviewed. I would move
23 | the approval.
24 GOV. POWERS: Recommending the action of the executive

25 | officer, page 2L through 36. All right. That action then

26 | is confirmmed. There is no objection,

@
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1 MRe HORTIG: Page 37, pentlemen.
2 GOV. POWERS: Supplemental ~ Lons Beach.
3 M. HORTIG: Long Beach has submitted a request for
4 | approval of costs to be extended during this current Iiscal
5 | vear on the Town Lot Area Project. This has been reviewed
8 | by the staff. Some of the data have not been processed
7 | sufficiently to permit consideration of the project for the
8 | entire fiscal vear and in its enbirety; and, therefore, in
9 | lieu thereof, the prior program has been continued for
3 10 | approval for the month of July '57 and first half of Augusy
- 11 | for such expenditures which will be undertaken in connection
12 | with this Town Lot Area Project, as given in detail in the
13 | tabulation on page 38.
14 With respect to this, then, in the standard procedure

15 | for recomnmendation here it is recommended that the Commission
 ;: 18 | conditionally approve this project as a subsidence project

17 | and the costs to be expended in July 1957 for property
18 | purchase and areal £ill and in August 1957 for force accoupt,
19 { as shown on exhibit attached, with the standard reservations
20 | by the Commission that the amounts to be allowed ultimately
21 | will b2 determined on an enginecering review and audit subsg- -
22 | quent to the completion of the work -~ which means that as

23 | to this area there will be a further study back to the Coneq

o
oY
vy

aission, it is hoped, in the August meeting, It is hoped
25 | this can be included in approval for the full fiscal vyear

L3

26 | as the majority of the operations have heen included.

P&V-10M-2-53
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Mite MUGIORD: Thesc are only expendibures estinabed to

be made in July and August?

wite HORLIG: That is correch.
MR. MUGFORD: What is the full amount?

MR. HORTIG: Thie is the problem. We do not know what

the full amount is, so we couldn't report it at this time.

in baclk

MRe EIRKWOOD: Fourteen million.
HRe HORTIG: It's a large one.
MRte IMUGHORD: Just for this?

LR, HORTIG: Could be «~ that is, the total cost.

MR EIREWOOD: Jhere is thig area?

iR« HORTIG: It?s the total town lot area immediately

of the harber, everything that has to be acquired

and diked and filled in order to bring it up above sea leve

which the city is requiring, that it be brought up to sea

level. Jhen such a project is completed, the Harbor Depard

rient

this

they

nast

will be one of the substantizl owners of real estate.

HR. KEIRKVCCD:  But in this they are requiring

piece?

T

[y LR ' wy - EN vy b
MP. HORTIG: This is nccessary abt the moment

[ JRN
LOor

only

JRe. POWERS: You gentlemen have anything to say?

MR, LINGLE: I believe esees No, I believe,ir.

are the same type expenditurss you have approved in

mn

and vou have made a full explanation of theii

TiRe KIDLYWCOD: I wove the reoonmendasion.

Hortig,

T WY SRR, . ) ] . ~ p , v Ty g e 7.
GCVe PCABRS: It has bLoeon moved and sceonded thao the

£illing

th

{

s
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<

Comuicsion approve tho Town Lot dvoda.

SR OOREIG: Page 29, sentlemen -~ page 39 and 40,
Lor which the talmlations on pares L1 to Lh cive the dobudl
thooe now being of the type congidered by the Commiscion at

the last mecting, being full fiscal year projects for the

remainder of the fiscal year to June 30, 1958,

general projects (as the headings show on Bxhibit 4) of

work on Pler A, roads and gtreets, Pler F, Pier G. Thoseo

are the projects. row, these are reconmended

figcal year in the total amounts giren on the tabulation,

.1

,.._4

bject to the standa

ultingtely for subsidence costs will be determined by the

Commission by engineering review and final audi

any of these itens is completed; that the work

agssentially to the details submitted to the Commission; and

the Ixecutive COificer, Assistant dxecutive Offi
tidneral Resources Ingineer be authorized to exe
written insgtruments reflecting the Comnission?s

approval. Approximately nine projects of this

heen approved by the Commission at prior meetinrs

tugford,
- MR. KIRKWOOD: This is the same language.

GOV, PCWERS: It has been moved by ir. Kirk

by lir. Muzgford that this approval be sranted. All in favor

(Ave) So ordered.  Now, Lets see, on neny of

that talzes in one year?

rd res OTthlOQ thabs the amounts allowdd

»
et 9

under the

For the full

t oat the tine

conformns

cer, or the
cute apprepriate

3

conditionall

[)
p.N

wood, secondg

LR}
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Lilbe HORPIG: To June 30, 1058 oun cuch one of those

1

21 projecbs, Goverunor.

3 GOV. POWERSs AlL riphb.

4 Hite TIORTIG: Pape 57. GOV. POUERE: 577

5 R HORTIG: Right. Papge 57 reports on u portion of

6| the Pler A project not included in the Pler A project as you

7 | gentlemen approved it on page 41, an item which was removeb

8 | at that time for separate discussion. Here is a matter of
Building

9 | replacement of a Harbor Department Administration/, which

10 | 18 now down behind a leovee ulbinately. It definitely will
11 | have to be replaced. It is contemplated to be replaced by
12 | the Harbor Department at a new locabtion and on a larger

| 13 | scale; and the stalf have not vet —~- of Lands Division me
0 14 | have not yet been able to complete studies of the Harbor
15 | Department as to the ultimate location, desirable location|
16 | of this buililding. There are sone desirable sites physically
17 | and in connection with the administration problems of the
18 | harbor, but they may be sites that involve more subsidence
19 | than other sites and, therefore, are going to have to be
20 | evaluated carefully in order to be sure that the project
21 | the Commission approves will have the minimum reasonable
22 | subsidence elements in it and therefore at a minimum reasory-
23 | able cost to the State. Therelfore, rather than approve

24 | Tor the full fiscal year, it is being recommended that the
25 | enginecring force account and architect's fees as proposed

26 | bo be expended in July '57 and August 57 for this project

P&V-10M-2-53

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA



O 0 <N & g Pk K’ o =

I v
TR E IS S = o)

B
1Y) LY 0o o AN ) g b | = =
Ol S W\ oo = o 0 (e ~3 o )

(48]
o

P&V-10M-2-53

be approved, during which time also there will be further

study as o the acbual site. The enpginecerings force accounp

fees are necessarily soing to have to be cupended to evaluf

the present proposcd site further, as to whether it is
anconomical and, enginecering-wise, the nost feasible site.
They arc going to be in major part transferable, whether
located at this site or another site.

GOV. POWZIRS: This is a condiblonal approval.

MR. KIREWOOD: Iio problem?

MR. LINGLE: On tlis particular one, we are nappy to

accept the approval as it is made. However, as to some of

the language, we do not believe that there was a problem ag

to whether our Hafbor Department Board will determine the
ultimate policy or whether we are subject to review as to
the placement and the location of some of these operations.
As the trustee, perhaps they should decide where the most
feasible and economical way to operate that harbor would

he, and as to the particular items when they are placed

then perhaps the subsidence preblem should be determined;
but as to w Jher or not a particular project or building

should be subject to wvour ultimate consideration as to

where it's going to be placed down there, we aren't prepargd

to advocate that and agrec with you that you would have the
power of veto as to where any project should be. In some
aspects, a trustee 1s not permitted and doesntt have any

necessary protection in abiding by %the wishes of the

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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beneficiarve We believe it dg our job and our responsl-
bility to determine how thabt harbor is to be operabted and
vhere the various harbor facilities are to be placed.

IR. KIRKWOOD: Letts ask for lir. Friedman's comment on
that.

IR. FPRIBDMAN: You have here a little bit of statutory

variation on this ordinary trustee theory. Vhere the Statg

* 3
18

of subgidence costs, the Commission has stabtubtory power to

approve; and power of approval necessarily carries with it

power of disapproval. I think it would be our position that

as long as State money is going in here, the Lands Commissi
has veto powers upon the location of the project where the
State money is being invested. If there is no State money,
strictly a matbter of Long Beach operations as trustee for
harbor purposes, then we have a somewhat different question
So I see that we do not «.. we have a little bit of conflid
at that point if the matter comes to actual division of
views.

“iR. HORTIG: I may suggest in this particular instance
we have a clear cut case where there is a subsidence elemen
where the State would participate; and it is simply on that
basis we have been reviewing it. Assuming we have no con-
trol over one hundred percent of the building, unfortunatel
our subsidence goes along with the building, so as soon ao

we Salk about cthe foundation of the building we are talking

being aslked to share the cost of the project in the form

16

on

t
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N
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17

of the entire project,

MR KIRKWOOD: Your feeling i, Leonard, we need the
language we do have in it?

MR« PRILDMAN: Yes.

MRe KIRKWOOD: And if the day just comes that Long Beac
disapproves of that language and makes an issue of 1it,
presumably there will be conferences and an issue made.

MR. PFRIEDMAN: Yes, such matters are usually settled
over the conference table or go to court,

IMR. MUGFORD: On the particular project, there is a
posdibility that there would be a meeting of minds as to
location so this conflict wouldn't arise?

MR« LINGLE: As to the particular item, as Mr. Hortig
I think has expressed it, the engineering has to be done
anyway on this matter. If your approach was successful and
ours was not successful, it still isn't wasted money so far
as the State 1s concernede.

GOV. POWERS: In other words, we agree on this.

liR. KIRKWOOD: I move the approval of the recommendabio

GOV, POWERS: Mov * that the recommendation be granted.
No objection? Approval is granted to the item. A1l right
then, what have we next?

I'R. KEIRKWOOD: 56, Wﬁ skipped it.

GoOv. POWERS: 56 -~ Santa Barbara County.

MR. HORTIG: Application has been received from the

Signal 0il and Gas Company to conduct goological exploratiop

0

1o

-

)
L]
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Jrom mobile marine eguipment during the period July 15,

1957 to January 15, 1958, on the area held by the applican

et

under O0il and Gas Lease P.R.C. 208,L, Sanba Barbara Countyl

Therefore, it is recommended that the Commission authorize

o e R’ N

the Ixecutive Officer to issue bo Signal 0il and Gas Compahy
a geological survey permit for the requested period, subjegt
to all the normal conditions for operation and furnishing

of data as are required by the lease held by the lessce.

Va

O 0 N O

This permit is needed simply because the lease in itself
10 | doesn't permit mobile marine equipment. Its original terms
11 | permit drilling only from upland or filled lands. This is
12 | anglogous to permits the Commission has heretofore issued

13 | at lonterey, Huntington Beach ...

14 MR, KIRKWOOD: I move thab.
15 GOV. POWERS: Tt has been moved that the recommendation

18 | ye granted.

17 MR. HORTIG: 57 is already taken care of.
18 GOV. POYERS: 597
19 IMR. HOATIG: We may pass 59 for the moment. A gentleg

20 | man who might want to represent the applicant is on that
2l | 1ate plane. I had a phone call from him. Page 60.

22 | The Construction Aggregates Corporation already hold from
23 | the State Lands Commission a mineral extraction lease to
24 | remove sand from Point Knox, Presidio and shore areas in
25 | gan I'rancisco Bay. The same corporation is now applicant

.0

26 | ror Commission consideration for offerins an additional arda

P&V-10M-2-53

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA




O & &1 W =

C o0 =N O™

10
11
12
13
S 14
15
16
17
18
19
20
21
22
23
24
25
26

P&V-1044-2-53

Ll

of 239 acres in the Bay for removal of the sand., This typ

&

of project io wecommended by the Corps of Inginecrs because
1f there is private removal of the sand, it isnt't necessary
that Federal funds be expended to maintain the navigation
channels. It is recommended that the Commission authorize

the Executive Officer to offer for leasc pursuant to publi

"

bidding, for recmoval of sand essee

MR, KIRKWOOD: Do they bid on the basis of the amount
per yard?

IMR. HORTIG: Yes. The specified minimum is 3¢ -~ 3¢
per cubic vard; and, as amatter of fact, the current lease
is at 3¢ per cubic yard.

MR. KIRKWOOD: I move itb.

GOV. POWERS: It has been moved that the authorization

1

be granted and that shall be the order.

[MR. HORTIG: At this moment I will pass page 6L to 65 4~

skip from 61 to 65. On November 30, 1955, the Commission
directed a request to the Attorney General to commence
appropriate action to clarify the Statets interest in an
area of tide and submerged lands quitclaimed to the State
by the City of Long Beach by deed of October 15, 1932,
theée lands having originally been granted to the city by
the State. In accordance with this request, the Attorney
General has prepared a Complaint for Declaratory Relief to
acquire title to the said lands. On October 10, 1955, the

staff had reported, in part, as to producing wells and thire

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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o drainage to adjasent arcas. On that basisc, such landg

v

are Lo be offered lor oll and gas lease. The mumber of wellls

has been increased to 22 and additional nseolopgical daba

has oupported the conclugion that the submerged lands adjoip-

ing the oxisting offshore oil and gas lease should be offeried

for lease under the Public Resources Code. It is recormended

that the Commiscion debermine that it is desirous of offeripng

for lease for extraction of oll, gas and other hydrocarbon
substances the lands in question and the Attorney General

be authorized to proceed to quitclaim to the State of Cali-

fornia by the Clty of Long Beach, by deed of October 15, 1932,

said lands having been originally granted to the City of
Long Beach by the State of California.

HR. KIRKWOOD: We need.this further acbtlon?

IiR. HORTIG: It was suggested in view of the lapse of
Lime.

Mo KIRKWOOD: How much lapse of time 1s there going O

iRe HORTIG: I have been told the acbion would be filed
forthwith if the Commission authorizes 1t.

MRJAIREWCOOD: I move the recommondation.

GOV. POWERS: It has been moved that the rcecommendation
be a.pp:cmfedo |

2. KIRKWOOD: Is this one that can be moved along, Jay

like SUAVELSON: Mr. Rirkwood, T dontt see any reason wny

e At

it shouldntt. The factual areas are linited. They are sub

stantial but not of tremerdous complexity and it is largely

)
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a legal question of irterprebing this deed.e I don't sce

why it shouldnt't go along fairly fast.

1
2
3 GOV. POWERS: The recommendation is granted then.
4 MR. HORTIG: Page 66. Lease was previously issued
5 | under execubtive authority, confirmed by the Commission, foy
¢ | maintenance of a dock facility ir the Klamath River, adjacdnt
7 | to the Gity of Klamath. The dock was never constructed.
% - g | In the floods of last year, the lessee reports he lost everdy-
| g | thing. It is recommended that the lease be terminated at
10 | this meeting, in order that another anniversary rental date
11 | not roll around on Augush L4, 1957, creating another charge
12 | on the books.
13 MR. LIREWOOD: I move the recommendation.
';d!i 14 GOV. POWERS: lloved and seconded that the recommendatidn

15 | be approved.

16 MR. KIBKWOOD: Are the rest of the itcms subject to the
17 | people on the plane? I1IR. HORTIG: Yes.
18 {R. IUGFQRD: Irank, Zverett Horn mentioned one iten

19 {that was supposed to be on this calendar witi refercnce to
20 | Colorado River submersed lands. This wWild Life Board is
21 |interested. I think he had aslzed for the wrong action.

22 {What he really wanted was his lands to be withdiawn from

23 {sale. Did he get in touch with you?

24 “e HORTIG: No sir, but the Commigsion took action the
25 | last meating with vespect to malking these lands availuble

Ty CVELTTITIE Y R P A T q - 3 oy S . . » A Fal
26 TR, SHITH- I think vhis is arobther. They recently £iled

e i
r

. P&V-10M-2-53
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he is not able to be present and we don't actually huve a

a second application. Thore is no request that the item
be withdrawn.

Mite MUGFORD: It is not in this caulendar, then.
Someone g0t eeese

GOV. POWERS: Ve have Mr. Jack Schrade, Assemklyman

from San Diego. We are very glad to have you here with us

.
Is there anything seesa

MR. SCHRADE: No, just a spectator.

MR. KIRKWOOD: [ir. Chairman, we have until eleven
before we can discusg these other items. There are a
couple of things that have come up in the interim that I
think I should report on. One involves action by the
Commission. The Chairman and I, I think it was on the 27th

of June, sat down with Colonel Putnam -- we had been con-
cerned and had discussed with him the problem of his health
and hls ability to conduct the very vigorous program of

the Lands Commission at this time. At that discussion the
Colonel indicated that he would present as this meeting hig

resignation, that he felt that rcasons of health would pre+

vent him from continuing as bxecutive Ufficer, Actually,

D3

gince that time his health has not improver and this mornimg

Formal resignation before us. ilowever, I zn sure that it

was his desire to terminate hils activibty «s Bxzecubive Offider

£ the Commission and I think thas the only way to formalil

G

I

hat 15 5o adopt a motion, which I would ralke, tliib we

cr
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toermingte his guthority us Swecutive OLficor ol this
Commigsion.

GUV. POWERS: ir. Kirkwood then moves that this termin
clion be as of this dute.

HRe LUGKORKD: I sccond the wmotion. Itts with the
understanding, is it not, kr. Kirkwood, thab the Colonel
intends to retire?

tite KIREWOCD: Thabt's right.

ladve mUGFORD: He is eligible for rebirement?

Lide hI;hJOU That¥s correct.

GOV« TL,Lﬁ“° You have heard the nmotion as stated by
Y. Kirtwood that we terminate the services of (olonel
Putnam as of this date. &ll in favor?

CJABSSRS. KIREWOOD AUD IHUGICRD: Ave.

GCV. PCUERS: Unanimously cdopted.

K. EIRKWOOD: As a sequel to that, I think we need
1wgmdldtely9 with the problems that wre before us, to have
an acting Zxecutive Officor. Trank Hortig dis the logiecal’
porgson Lo move into this spot and I would mova that IMrani
Hortis be appointed as the acting Bxecut ive Ufficer and
itts my understanding that that confers on him the full
powers and responsibilivy of the ixecutive Officer.

~
I}
*

GOVe. FCWERS: You wanbt to include that in the wobion

ST OF e e 1S et . e .
GOVe POJulls: vre Dirlnrood noves that Lr. Jortis bhe

appoinbted ws acting puecttive Cfficer, with full authorlity

S
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¢ tho zeutdve Cifdcor. I
Mite BIREHCUL: Covroct.
ville MUGHFCaD: Yocond it.
GOV. POJERE.  Seconded, unaninously adopbed.
sille BINUEWCOOD: The otheor matter that I might mension,
and maybe Jef? ig more familiar with it than I, we have

ervices of con-

C\

discussed the possibility of obbtuining the
wltants to thig Comnisgion; and the Colonel and Frarni had

.

uade recommendabions Lo us on a4 number of individuals who

«

serve as consulbants. The Commission members have discussad
this back and forth individually and I think are in agreemd:

that what we want to have 1s two men with geology and engi4

-

neering experience and one from a law firm who has actively

represented landlords in the presentation of oil leases.
It is my understanding that just before he left Thursday
M. Peirce did write to a number of these indiviguals, all

of them people outside of California who have not had

dircct connechHion with the offsnore problem here in Cali-
fornia, but they are nevertheless fully expsrienced in this

seneral btype of operation and general fleld, asking as ©o

thelr availability for immediate service, indicating gener-

ally the problems that we have and forwarding AB 47 and the

Shell-Cunningham Act to then so they would have it before
therr, and asking for a response so that we could perhaps
inverview than in the very necar future wnd get noving. I

would just sive that as a report on bthe current situation,

DIVISION OF ADMINISTRATIVE PROGEDURE, STATE OF CALIFORNIA
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I unde s@and ib, on this Douard cf Consulbants. Is tha
orroect’
Hite MUGFORD: Tes. I don't know how muny he has
written to, but quite a number of prospective consultants.

GOV. POWERS: Any comment from anyone present hero
regarding this? Well, we will Jjust wadit until eleven
otclock until thesc pzople arrive.

HR. KIZKWO0D: jant bo valke a recess?

GCV. PCJERS: I assume we night as well be abt ease
until eleven otclock,

(Short recess)

MR. HORTIG: Page 45.

GOV. POWERS: Somebody better notify Jeff. We told hi
cleven otclock.  (ixr. Mugford arrived). All right, we ar
all in order again and I guess we will refer t0 page case

MRe SHITH: L5,

GOV. POWERS: Ve have got ilr. Swede Melson here. Do
yvou wish to come up here?

#R. NELSON: PFine, thanlt you.

GOV. POUERS: e would be glad te have vou join us
right up here.

MR. HORTIG: If the Commission please, in sSunmary eees
the State Lands Commission undertook an exchanse of lands
for the ultinate benefit of the State Division of Forestry
Heny yvears afo. There gre abtached summary tabulations of

everything in the files of bthe State Lands Division. This

=

wi

A
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docg not psive w complabe pictbure for the prosent stalf to

make what is felt ©o be the necessary and recuired recoim

mendation under the act with respeet to the landg. Thorow

fore, the stafl had recommended that the Commission direcet

o & B N -

a partial reconnalssance of lund vulues involved in this

affalr, in order to determine whether a full review should

N &

be undertaken or whether the action should be processed ap
8 | it is reported in the files to dute.

9 On the contrary side, thore certainly is the cquitabld
10 | and completely appropriate argument, which I feel the
11 | Director will present in greater detail, that as of the
12 | original negotiations with respect to this proposed exchange

13 | there is a firm commitment in effect between the lLands Comd

14 ' mission and Forestry and, therefore, the exzchange should
15 | proceed and che lands should be transferred to Division of
16 | Forestry as originally contemplated. These are the horns
17 | of the dilemma on which the staff would appreciate a ruling
18 | from the Commission and elect the one that we are going to
19 | ride out.

=0 GOV. FPOWERS: TYour recommendation on this is on page
BL I 467 TIt's ues

R2 MR. HORTIG: It is on page 47, carried over on to 47,
23 | which boils down to an authorization for a partial review
24 | of the values to determine whether a full review is necessalry.
23 | In other words, this would be a selective reconnaissance

28 | peview of the values, in that we have a problcen of maintainfing

P&V-10M-2-53
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W,

mazinun values because these were lands given to the Shate
for gchool trust purposes and certification must be made
as bo the value of this land; and if there are no large
scale divergences abt bthat point, then the original trang-
action could proceed. On the other hand, our information
from the Director of Natural Resources seriously quest ons
whether Forestry would want to proceed if it is necessary
to transfer these lands abt an enhanced value at this late
date, if the lands cannot be transferred on what is a com-
mitment years ago. Mr. Nelson, do you want to comment on
that?

MR. NELSON: Yes. IMre. Chairman and members of the
Commission, Mr. Hortig has commented that this is a commic-
ment with Forestry entered into some years ago. It dates
back ten years, which is a long time getbting a matter con-
summated; but it indicates to me what difficulty we would
be up against if we started all over again. We could be
another ten years.

In 1947 we discussed this and in 1948 an agreement waé
entered into; and that same year, recognizing the desire of
people to acquire lands and property, the Board of Forestry
requested that these lands be kept open for a year for sale
and that was done. In fact, instead of being kept open fox
a year, they were kept open for two years and the leands in
guestion did not move duriog that time. After that, we did

co back and reappraise the lands in question, both the

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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school lands and the Porest Service ecxchungse lunds. Now,
maybe I should give a lithle background on this exchunge.
The object of this exchange was Lo congolidate State holdiy
and to clean up a lot of scattered parcels of Stabe lands
scatbered all over some twenty counties, parcels ranpging

from very small to fairly good sized units, and the Com-

mission here is actually making an exchange with the Foregt

Service for Forest Service lands in and around our Mounbail
Home State Forest, so that those lands then could be placec
under management rather than being scattered all over the
State, with little or no administrative management as I
understand it, and we then would have a Forest unit there
at the llountain Home State Forest that would be a nuch more
economical sizeoperation,

In 1950 we reapprailsed both the State and Federal lang
that are involved and those were accepted -~ the appraisals
were accepted -- and after many, many negotiations between
Service, we finally got the exchange off the ground. It
took gsome time to get the proposal approved by the various
county boards of supervisors, that is of the counties in
which the school lands were located, and there were three
dissenting counties =-- Siskivou, Trinity and Tehama -~ 30 w
had to reorient ourselves again and exclude those and we
picked up some more parcels down in the Cleveland Natioual

Forest and added those to the program and had to adjust

g

]

-

1S

2
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boundarics all the way throush. Then, after bhé Forest
Service had finally gotten its clearance through chaunels,
then the wnole thing had to go to the Burecau of Land Manad
ment, Department of the Interior, for clearing through
there, and that was finally accomplished in May of 195,
last year. Then, oven after that, there were some problemg
that came up on some unsurveyed parcels and mineral claims
I guess those were in the Mountain Home area. It Llooked
like we were ready to consummate the exchange at that time
but in Januvary of this year we were informed that the staff
of the Lands Commission had some question as to the values
of the exchange.,

Now, I think we have got to recognize, all we are doin
is trading values here and we are all familiar with the
ascending values, no matter where they are situated in Calil
fornia or whose land they are. So I think any change in
values is going to be relative on both the exchange and the
accepbed lands and under our computations we figure that
there is a $36,000 margin of safety; that is, the lands
being secured arc appraised at 38,000 more than the lands
that are being given, and we believe that 1f we had to go
back through this whole process again, when you came to the
final roundup you would be right where you are today becaus
we are not dealing with a static situation. | |

GOV. POWERS: In other words, your contention is that

a9 values have gone up on one parcel of land, they have gon

2

o poyt

3
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The volume of timber ig 91,000,000 on State and 39,000,000
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exmpression thot could be siven to the Commigsion now, Lhab
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title conflicits, ctc. which Director Nelson hus outlined.
sonvaersely, if woe do nob have Commiscoion confirmubion at
this time and effectively start over, then losicully we

would have to assess parcels at curvent prices today and,

as the Director has indicated, it conld result in another

ten yearst operation. We would never get off this merry-got

round.
MRa HUGHFORD:2 Wouldnt't it be reasonable to assure Gthab
both the Federal and State lands would enhance in value ab

about the same rate?

MR. HORTIG: For comparable land, obviously they would|]

lire Mugford. vwhether there is complete comparability, I

dontt know if that is in this. That would be one of the

items to determine on appraisal. Appraising is not an exag¢t

science, as you gentlemen know, and we could get into diffi~

culties on analysis as to whether this project has doubled
as other State interests other than the ones with the Stat
Lends Division has in these lands; and the Division of
Forestry wouldn't be interested in the acquisition.

GOV. POVERS: The only fact that would make a differen;

-2

tial in the exchange now would be a factor of timber going
up proportidnately greater than land values. That would
be the only thing.

MR. NZLSON: That would be the primary thing.

iiR. HORTIG: We have another problem. The Stabe schoo]

fund would be affectode.

YA

.
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M. KIMCO0D: Vhat 1 the problem here? T have
dilfliculby Liguring oub Just whab we are talling aboub.
L didn't have a chance to rcad this whole item this mornirs:
Are we talking in terms of the amount Forestry would have
to pay us for these lands?

MR. HORTIG: Yes.

¥R. KIBKWOOD: The amount of lands that Foresbry would
acquire would remain the sane?

K. HORTIG: Right.

HR. KIRKWOOD: VWe are also talking about our having to
give up less lands in order to get these lands that Toresty
wantbs?

e HORTIG: There were some small areas of concurn
whether on the appraisal, relative assessment of values, ag
Ure Mugford indicated, whether both classes of land were
completely comparable so there were comparable increases iy
beth types, or whether one had increased faster than the

other because of difference in classification. Our problen

ig we have a commitment as of the time of this original conl-

mitmenty or are we ab the initlal negotiation scages on this

operation, under which circumstances the Director of Naturd

Resources has indicated by letter that Forestry is no longepr

interested
GCV. POWERS: Your recommendation is, Mr, Hortisg, that
this time be extonded to June 30, 1507

JRe HORPIG: To vpermit this partlal cees.
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GOV POWERS: Tou want to mulie o purbial reviow?

Mite JIOHTLG: This 1o o stalf recommeondation I irhorite
Howover, I aum leaning towurd the direction oo of this time
as Hr. Helson has susgested, that we have Commigsion con-
firmation that the deal betweon the Land Commission and th
Wild Life Board was consummuted at the time of the ordsingl
proposal.

VR. KTHEWOOD: Mr. Nelsom, I doutt thinlk ~ou wure aware
of the faet that Colonel Putnam is retiring and Frank has
been nanmed as acbing lxmecublve Cfficer of the Commigsion .|

Fibile NALSON: Congratulations.

iile KIRKWOOD w». and I do not know whether or xnot you
would want Frank to review this recommendation and present
it %o us again abt the next meeting, rather than ask us to .

Hte HORTIG: May I sugsest that procedure?

Fite NELSOI: I think that might »o well.

GOV. POWERS: Under the circumstances, I think that
would be very good.

LiRa HELEOW: T think we must consider this, too, thatb
possibly we two aren't the only ones involved in this. If
it iz going to bhe draggsed out, I awm not sure the Iorest
Service will want to carry on,

MR. HUGIORD: One meebting saa.

[Re HORTICG: Detter deluy it one meeting and get our
feet under us.

- oy oy L AP - . . R R S o - (A T, s - * i -« .
GOV. POJERS: Under the clrcumstuances, I think it is

i

i3

s

b o »

LR 2R 2N
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probubly bebttor that you po throush thic, lr. Hortis, and
roport back newt meobing., Mo use delayine 1t longor than

Lthalie

HR. NELSON: That will be fines 0. Ko Thank you.

-

GOV. POWIRG: Now, we have some gentlemen who have jush
arrvived here. Which item now?

MRe HOLTIG: Apparcently we drew o blank ou atbendance
on one itoem, 8o we can take it now.

GOV. POWERS: Vhat item was that?

Mo HORTIG: Pere 59, gentlencn.

GOV. POWLERS: Pagme 5%,

MR. HORTIG: An applicabtion has bheen received from the

i

Pzlos Verdes Corporatlon and Capital Company, owners of th
adjoining upland, to construct a sea wall on tide and sub-
nmergzed lands in the Pacific Ocecan in Portuguese Bend, ox-

tending 2,000 feet westerly from the west line of Crenshaw
Boulevard, the land between the sea wall and the upland to|
be filled to the height of the sea wall. The purpose of th
barrier is to assist them in preventing landslides in the

upland areas which rise steeply from the shore. Statutory
deposit fecs required by regulations have been pald. Undey
the Public Resources Code there is provision for the con-
struction proposed, no rental required, the fees to be no
more than required for examination of plans and perfornancg
of dubies as may be necessary. It 1s recommended that the

Comnisoion authorize the granting of permit to the Palos
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Verdes Corporabion and the Capital Compuny, undor the
Public Resonrees Code, Dor tho construvction of a sea wall
and bucklill of 23 acres in Portuguese Bend, the final
congtrucbion locatlon to be approved by the stalf; the
purpose of the project, to assist in provecting the wupland
property Ifrom landslides. As you gentlemen may be awarc
from press reports, the entire Portuguese Bend area has
talion a notion to atbtempt to slide into the ocean and this
project, in conjunction with projects being considered by
the Board of Supervisors of Los Anzeles County, may assist
in alleviating the problen.

MR. KIRKWOOD: This only permits the private land
owners to take this action. We arc not involved?

MR, JIORTIG: Yes.

MR. KIZKWOOD: Certainly is a problen.

MRe HORTIG: This is written as cautiously as it is

in order to point oubt that there is no warranty that this

will be successfuls but it is rccommended that the Commissi

cooperate with the upland owner, so that he can take all
steps in his defense that he can possibly talie.

LR. [UGFORD: Certainly.

GOV. POWERS: It will be moved, then, that the rccommen-
dation bhe granted? No objection?

FRe HORTIG: Page 6L. At the last meeting, the Com-

misoion suscested an informal opinion of the office of the

N Cepad

on

g

Attorney Genecral be requested as Lo the logal precepts invdlvec
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Ln the initiation of any adminlotrative procedurcos on oll
and pas leases prlor to the olfective date of A.B. 47,

An informal opinion has been recelved on the followins
questions

"Could the Commispion procced at this time with all
procedures precedent to an oil and gus lease offer

under the Public Resources Code in anticlpation of

publication of such offer afber September 11, 1957,
or are there limitations as to procedures which may
not be initiated prior to September 11, 1957, to be
effective?®

Copy of the opinion is attached. The opinion, in summary,

132

states that prior to September 1l, the Commission may issud
permits {for geological surveys, may conduct hearings as
provided by the Public Resources Code, may lssue notices
as provided by that section prior to such hearingss; bub the
Commission is advised not to make any decisgions prior o
September 11, 1957 and not to proceed with any leuse offers
except pursuant to new hearings under the Public Resources
Code. This is 11. such areas as previously considered by
the Commission,that were previously held under the Code
section that will be modified by A.B. L7. It is recommendc
that the Commission authorize the staff to proceed with thg
consideration of oil and gas lease offers under the Pubilic
Regources (ode in conformance with the limitations outlined
in the opinion of the Attorney General dated July 10, 1957
By way of further explanation, I wish to state to the
Commission that it is contemplated that this directive, if

oiven by the Commission, would be restricted to stalf

BIVISION OF ADMINISTRATIVE PROCEDURE, 8TATE OF CALIFORNIA
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oparabions, review. propavation of recommendations for actil
- 2 3

by the Commigsion with respect to oil und pas lease offers
%o be congidered formally by the Conmiscion on op alter
September 1l. It is nob contenplated that there would be
any presencations o the Commission for formal action priox

to that time, in order to preclude any difficulties or

lepgal contentions that any improper actions or unauthoriszed

actions had heen taken by formal Commission action having
been taken prior to the effective date of A. B. 47,
GOV. POWERS: Do you have any discussion on this, Bob?
I'Re KIRKWOOD: Well, Itd like to know if the industry
has any comment.

MR. HOME: Iir., Chairman, myv name is Paul Home, with
3 2

Standard of Californisa, and we have some concern, of coursg

over the order in which tuese proceedings are undertaken.
I might say that I have discussed the matter with our
General Counsel. In general, I feel that we are pretty
much of the same opinion as the Abttorney Generalts office.
However, there are certain points there which I feel meriy
further conglderation and perhaps the greatest of cauvtion.
The State igsues these leases without warranty of titlis.
Ttts just good business sense to give us the best possible
title when the leases are pubt up for bid. Our counsel have
advised that they would say positively that it would be
illegal o proceed at this time with such things as a publi

hearins similar to those formerly held in Santa Barbara.
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To do so, it would bo hazardous. The question 1o not free

We are faced with o situatdon, I think we all

On.

Trom doubt.

want to geb the show on bthe roud wrapldly ac petizible.

vhe other hond, let's do it In such a fashion that when we

ao we ave not faced with delays or suspension of lease offdr

ed

after they have heon offered or after the wheels have gstart
turninzg. I feel 18 we could delay these thinss such as
public hearings, official action of any lkind, even though
it be by staff in that sense, until aibter Sepbtember 1ll,
then there could be no question. We could go with assurand
at that time that vwhabtever title came out of the matter at|
that time would be a fair title. Thatt's not to say that we
arc not in accord with going ahead. 1 feel the entire
industry is in favor of going ahead, doing the things we
can now, such as preparation of lease formsj preparabtion of
forms ultimately issued for call on leases; the are. -hich
is to be offered, assuming that the public hearings and so
forth don't change that; preparation of the revised regula-
are a variety of things which have to go aheg

tions. There

and which can so sghead at this time, but I do urge that we
do not o so far as to hold public hearings, take official
action of any kind which could subsequently perhaps delay
us still further.

1R, KIRKWOOD: ir. Chairman, could I ask one question?

GOV. POWE Yes.

e o i3
NETATRCT

MR. RIRKZ00D: I would be in arreement -~ I dontt think

e

d
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we want to run any risko on this. I would like to ask you
thig eee I would feel much happer on these leasc procedurc
Lf we could get our consultant group together and let them
take a look and bolster the opinlons of the stuflf before w

take fingl action on offering any particular parcel for

loase ... Do you have agay doubt, under the amendments, that

Ree

Nl

we could hold bhe hearings -~ in other words, we were talking

previously of 55,000 acres there off Santa Barbara County |
if we wanted to start out with a notice of hearing coveriry
the whole 55,000 acres, thab thirty days after this hearing
we would be able to cut that back to certain parcels withii
that 55,000 acres? Does your couansel feel that we have to
start with a notice describing a particular parcel as the
land and only that land?

MR. HOME: I can only answer, ir. Kirkwood, the law

has not changed that aspect of the hearings. It has changg

witli respect to the size of parcels and the removal of the
mininum size.

MR. KIRKWOOD: There was some question, as I recall,
and I thought it was cleared up by the amendments, as to
whether those hearings we could hold be for any other than
protection of residential property, recreablon use ..e..

IiR. SHAVELSON: I believe thet is cleared. In other
words, the prior language sald that the Commission shall
within thirty days determine to lease unless it find a

detriment to the shoreline development. It now says that

L1

2]

=

4
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in not less than thirty d@fu the Sommisslon shall determing

N

whether or not to lease, and in muling that deternination
shall co: sider the cffcct on the shoreline, among obther

matters., I thinlk that does make it clear that the Commisslion

G B LY O

by holding a hearing doesntt exhaust its disecretion. It
would seem that if the hearings were held as to a larger

a

arca, the leasc could be issuved as to a smaller area. As

o =N O

a matber of fact, that's specifically taken care of.
9 IR. RIRKWOOD: That was my recollection, that that part
10 | had been cleared.
11 FR. SHAVELSOW: But I do think -~ I do not know whether
12 | I followed you exactly -- but I do feel that there must be

13 | a definite specification of a proposed area in the notice.

14 | I mean it has to be very definitely stated what the area ig
15 | to be. That isntt to say they couldn't decide upon a
16 | lesser area.

17 WR. KIREWOOD: The first time around we put out the
18 | whole 55,000 on the notice. Then when we asked for, invitgd
19 | bids, we cut out every other 55 acres. Now, here we might
20 | want to put it out differently. I don't know what the

2l | recommendations are going to be this time but that sort of
22 staft, I know, would be permitted without Jjeopardizing the
R3 | wnhole setup. That was one thing I wanted to be clear on.
24 | If we could mold within an offer after we started «.s.

25 MR. HOLES: I can only say, MHr. Kirkwood, ny counsel

26 | were of the opinion that the procedure you followed before

DIVISION ©@ ' \ODMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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bwas 1ot subject bo eriticiom.

g2

BRe KINEWOOD: I believe there wus some difference of
opinion.

ME. HOMES: AL the present I am sure they would feel
the sane way.

GOV. POWERS: Is there any further comment {ron any
gentleman here?

MRe GARDIER: Liy name is %Willism R. Gardoer, Humble 041l
and Relining. T would like to ask one question on thig
natber of timing, Ir. Horbtlg. If we did walt until alter
September 11 beforc we took any action atall, how much time
would we actually loce, Franl:? ‘hat are we talking about i

tine?

..

[)

vite HORTIG: As a maximum, the difference between todayfs

date and September 1llth.

iR« GARDNER: About 55 days.

Hi. HORTIG: Thatts the maximum. This isn't the
practical situation becuuse patently no one is ready as of
today or would be ready to present a recommendation to the
Compission for pgiving notice to a county. Assuming we wers
to procced and do that for the August meeting, then the
difference in time would be the difference between the Augus
meeting and September 11, or roughly thirty days. That's
She maximun anount of time we are discussing.

Lite GARDITLR: Do vou contenplate havingg the Conmission

actually tulie somo action aut the Ausust meetins to send

i
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notice bo the citios and counbiest

ate HOMIG: Under the bucsis ol our cuprpent racommendi-

L]

tion, no. In other words, the Lirst time the Commisslon

would ho fuced with o conclusion on wihebther or not to losud

notices and on wihat speciific arsus, it would be contomplubo

as o mabher of stulf recommondabion at the Sept

nd would ve aflter Sepbember 11,

GOV. POVLERS: anvthing further?

Llle HIRKVOOD: You dontt want uny formal action on

today, Frank?

HR. HORTIG: We really don't require it.

GOV. POWERS: vell I guess there is novthing further.

Ie there further, (v, Hortign?

T
w Aol ®

I note the representative for thg

Palos Verdes Corporation just arrived real late, and can

el

enber meetir:

[$)

inform him his itenm has been sranted and the authorizatbtion
has been approved.

TOIOH: Thank vou. I had a litsle tough luchk on the
United Alr Lines this morning.

GOV. POJERG: IF there is nothing further to come befoge

we will be adjourned.

* 191
-LJ"-«I r}

the Commission,

l’LD(J (.IU'A.‘L.UIJD l BO Ao.ﬂ.ma
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CUUWTLIFICATE OF HDPCRTLL

L, LOULsE LILLICO, reporter for the Division of
Adninistrative Procedure, hereby certify thab the Loregsoing

iz a full, true and correct trauscripb of the shorthand

notes token by me atbt the neeting of the STATY LANDS

COLMIBOION on Monday, July 15, 1957 ab lacrumento, Calilorn

Dated July 16, 19457,
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